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Abstract

Problem and Improvement Measures in Relation with
Legal System of Hostile Takeover Defensive Tactics in Korea

- Upon poison pill and dual class voting stock -

Kwon, Jong-Ho

This thesis explains on peculiarity of the domestic hostile takeover legal system and necessity
of defensive tactics diversification, then reviews on a legislative bill in order to introduce dual
class voting stock and poison pill which has been recently submitted to National Assembly.

With introduction of these two defensive tactics are very desirable considering current situation
which dose not have a effective defensive tactics to hostile takeover in Korea. But, we need
to be careful with abusing on such defensive measures which will be likely led to hinder
valuable takeover, for doing that we need to come up with block measures of abuse these
systems.

With summary of this thesis is as below. There are two types of hostile takeover which
will increase social total amount of wealth, another is a bad one which is just transfer wealth
from one side to the other side. The most desirable way is only occurring good one in Korea.
In order to occur only good takeover, theoretically 1) we must make impossible to be doing
of a bad takeover which needs defensive measures, ii) the good one should be protected
from management which comes up with measure of prevention on abusing bulker by management.

For us to achieve, we need to prepare defensive measures and set up legal system which
prevents an abuse of ones, if so the good takeover will be occurred accordingly. If there is
no appropriate defensive measures, the bad one will be occurred frequently. It is very
difficult for someone who tries to takeover if there’s no measures of blocking the misuse of

defensive tactics.

Key Words : Hostile Takeover, Warrant, defensive tactics, poison pill, dual class voting stock






